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SUBJECT: MINERALS: JAPANESE SEIZING INITIATIVE ON CHROME 
EXPLOITATION 

REF: KHARTOUM 2856 (NOTAL) 

1 . BEGIN LIMITED OFFICIAL USE. TRADE OPPORTUNITY FOR 
DEVELOPMENT OF MAJOR SUDANESE CHROME DEPOSITS (REPORTED 
REFTEL) NOW APPEARS TO HAVE BEEN PRE-EMPTED BY JAPANESE. 
DIRECTOR OF SUDANESE GEOLOGICAL SURVEY. SAYED YOUSIF 
SULIMAN. CONFIRMED TO ECONOFF NOV 10 THAT THEY EXPECTED 
TO SIGN PRELIMINARY AGREEMENT NEXT WEEK WITH MITSUBISHI 
FOR EXPLOITATION OF ENTIRE INGESSNA HILLS AREA. HE 
CONFIRMED THAT IN RETURN FOR SIGNING BONUS OF ' SEVERAL 
HUNDRED THOUSAND DOLLARS" MITSUBISHI WOULD HAVE 
EXCLUSIVE INVESTIGATION RIGHTS FOR 14-16 MONTHS. HE 
SAID THAT JAPANESE WERE PLANNING JOINT VENTURE WITH 
SUDANESE MINING COMPANY WHICH WOULD PRODUCE AT 
LEAST 100,000 TONS OF CHROMITE PER ANNUM FOR 20 YEARS. 

END LIMITED OFFICIAL USE. 
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BEGIN CONFIDENTIAL. FROM COMMERCIAL SOURCES, ECONOFF 
HAS OBTAINED COPY OF DRAFT AGREEMENT SUBMITTED TO MIN 
OF INDUSTRY BY IAPAN METAL AND CHEMICAL CO., LTD. AND 
MITSUBISHI. CONTENTS OF THIS DOCUMENT INDICATE THAT 
JAPANESE INTEREST IN DEVELOPMENT OF SUDANESE CHROME 
DEPOSITS GOES FAR BEYOND THAT INDICATED IN PARA 1 ABOVE 
AND REFTEL. DRAFT AGREEMENT ENVISAGES EXTRACTION OF 
100,000 TONS OF CHROME ORE PER YEAR FROM EACH OF 
THREE SITES FOR MINIMUM PERIOD OF 10 YEARS. JOINT 
VENTURE WOULD BE FORMED FOLLOWING COMPLETION OF 
JAPANESE FEASIBILITY STUDY WITH 49 PERCENT OF EQUITY 
OWNED BY JAPANESE GROUP. SUDAN WOULD CONTRIBUTE ALL 
OF THE ASSETS AND LEASES HELD BY THE SUDANESE MINING 
GROUP IN RETURN FOR ITS 51 PERCENT SHARE OF EQUITY. 

2. FINAL AGREEMENT FOR FORMATION OF JOINT VENTVJE, IF 
PLANS PROCEED ACCORDING TO SCHEDULE, WOULD BE IN LATE 
1977. PRELIMINARY AGREEMENT CALLS FOR SAMPLE SHIPMENTS 
OF 10,000 METRIC TONS OF ORE OF VARIOUS GRADES FOR 
TESTING IN JAPAN. JAPANESE GROUP HAS AGREED TO PAY FOR 
ALL FEASIBILITY STUDY COSTS AND TO PAY ROYALTIES ON 
ALL CHROME EXTRACTED. 

3. SIZE OF PROPOSED JAPANESE PROJECT STRONGLY 
CONFIRMS 2-4 MILLION TONS ESTIMATE OF CHROMITE 
RESERVES REPORTED REFTEL. WE SEE LITTLE POSSIBILITY 
OF INTERJECTING AMERICAN MINERALS COMPANY AT THIS 
POINT BECAUSE NEGOTIATIONS ARE SO FAR ADVANCED. 

AFTER PRELIMINARY AGREEMENT IS SIGNED. WE WILL ATTEMPT 
OBTAIN COPY TO BE TRANSMITTED BY AIRGRAM. 

END CONFIDENTIAL. 
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